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MINUTES

COMMITTEE #1 _

REVENUES, DISBURSEMENTS, WATER AND WASTEWATER
NOVEMBER 11, 2014

Committee #1 - Revenues, Disbursements, Water and Wastewater met on Tuesday, November
11, 2014 at 4:30 PM in the Council Chambers, City Hall, 30 West Central Street, Chippewa Falls,
WI.

Council/Committee Members present: George Adrian, Rob Kiefer, Paul Olson, Mayor Hoffman.

_Others present: Finance Mgr/Treasurer Lynne Bauer, Police Chief Wendy Stelter, Public Utilities
Manager Connie Freagon, City Clerk Bridget Givens, Public Works Director/City Engineer/Public Utilities
Manager Rick Rubenzer, Parks & Recreation Director Dick Hebert, City Planner Jayson Smith, Larson
Allen, LLP Representative Brock Geyen.

Call to Order: 4:31 PM

Items of business to be discussed or acted upon at this meeting are shown on the attached agenda
below:

1. Discuss water rate adjustment exhibit from Public Service Commission. Possible
recommendation to the Council.
Public Works Director/City Engineer/Public Utilities Manager Rick Rubenzer along with
Larson Allen, LLP Representative Brock Geyen presented information regarding the
proposed water rate increase. (See Attachment) It was noted that a telephonic public
hearing regarding the application to increase water rates is scheduled for Tuesday,
December 2 at 10:00 a.m. in the Council Chambers at City Hall. Expected increase for an
average residential customer is $3.81 per quarter.

Motion by Adrian/Kiefer to recommend the Council adopt the proposal from the Public
Service Commission of Wisconsin. All present voted aye. Motion carried.

2. Review preliminary 2015 Budget data including operating expenses, revenues,
health insurance options, Transit Budget impact, Business Improvement District
Levy impact and omitted budget requests. Possible recommendations to the
Council.

Finance Manager Bauer updated the Committee on the progress of the 2015 Budget. A
summary of reductions in department budgets exceeding the zero percent increase was
presented. Omitted and capital item requests were also discussed. Health insurance plan
options were discussed. Due to IRS regulations, the $2500/$5000 Plan deductibles had to
increase to $2600/$5200 in order to keep an embedded deductible. Medica also
suggested offering a new plan for those employees utilizing the Mayo Heath System
network. Employee contributions were discussed for both plans.
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Additional budget discussions included the impact of the proposed $3,000 levy increase
for the Business Improvement District (BID). An increase in the BID levy would impact the
amount available for the general fund levy. It is possible that funds might be available for
Main Street through City room tax funds.

A public hearing on the budget will be held Tuesday, December 2 at 5:15 PM.

Motion by Kiefer/Olson to recommend the Council approve the empioyee health
insurance plans as follows: $1000/$2000 Deductible and $2600/$5200 Deductible Pians
with both plans being offered with the Mayo narrower network and employee contribution
amounts remaining the same. (It was noted that Fire and Police contribution amounts
may change due to contract negotiations). All present voted aye. Motion carried.

3. Adjournment.

Motion by OlsonIKiefér to adjourn at 5:43 PM. All present voted aye. Motion carried.

Minutes submitted by,
Lynne Bauer, Finance Manager/Treasurer
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PUBLIC NOTICE TO ALL WATER CUSTOMERS OF
CHIPPEWA FALLS DEPARTMENT OF PUBLIC UTILITIES

The Chippewa Falls Department of Public Utilities has filed an application with the Public
Service Commission of Wisconsin (PSCW) to increase water rates. The increase is necessary
because of water infrastructure additions and increased operating expenses since the last water
rate case in 2007 with a 2006 test year.

The total increase in water revenues requested is $248,151 which will result in an estimated
overall rate increase of 12% over the water utility’s present revenues. If the request is granted,
the water bill for general service and public fire protection service for an average residential
customer with a %-inch or ¥%-inch meter who uses 1,500 cubic feet (11,220 gallons) of water per
quarter will increase from $52.68 to $56.49, or 7%.

A telephonic public hearing on the application has been scheduled for Tuesday, December 2,
2014, at 10:00 a.m. in the Council Chambers at the Chippewa Falls City Hall, 30 West Central

Street, Chippewa Falls, Wisconsin. Scheduling questions regarding this hearing may be directed
to the PSCW at (608) 266-3766.

A person may testify in this proceeding without becoming a party and without attorney
representation. A person may submit this testimony in one of the following ways:

e Web Comment. Go tothe PSCW’s web site at hitp://psc.wi.gov, click on the “Public
Comments” button on the side menu bar. On the next page select the “File a comment”
link that appears for docket number 1120-WR-105. Web comments shall be received no
later than the day before the hearing.

e Oral Comment. Spoken testimony at the public hearing session.

e Written Comment. Instead of speaking at the hearing, write out a comment and submit
it at the public hearing session. ‘

e Mail Comment. All comments submitted by U.S. mail shall be received no latet than
the day before the hearing and shall be addressed to: Docket 1120-WR-105 Comments,
Public Service Commission, P.O. Box 7854, Madison, WI 53707-7854.

The PSCW intends to webcast this hearing live on the PSCW’s web site at http://psc.wi.gov
under the “PSC Live Broadcast” button.

All documents in this docket are filed on the Commission’s Electronic Regulatory Filing (ERF)
system. To view these documents: (1) go to the Commission’s web site at http://psc.wi.gov, (2)
enter “1120-WR-105" in the box labeled “Link Directly to a Case,” and (3) select “GO.”

If you have any questions, please contact the Chippewa Falls Department of Public Utilities at
(715) 726-2741.



Docket 1120-WR-105

CHIPPEWA FALLS DEPARTMENT OF PUBLIC UTILITIES
Customer Water Bill Comparison at Present and Proposed Rates

Schedule 14

Ouarterly Quarterly Including Public Fire Protection
Meter Size Volume (100 BillsatOld BillsatNew  Percent Bills af Old Bills at New Percent

Customer Type (Inches) Cu Ft) Rates Rates Change Rates Rates Change
Small Residential 5/8 7 $ 2765 $ 29.70 % $ 4244 § 449 5%
Average Residential 5/8 15 3 3789 $ 41.70 10% $ 5268 % 56.49 7%
Residential 5/8 25 $ 50.69 § 56.70 12% 3 6548 8 71.49 9%
Large Residential 5/8 50 $ 7965 § 92.80 "16% $ 9448 § 107.59 14%
Large Residential 5/8 100 $ 136.19 § 164.30 21% $ 15098 $ 175.09 19%
Large liesidcntial 1 200 $ 25696 § . 31810 24% $ 293.86 §$ 355.00 21%
Commercial 4 1,000 $ 134003 § 1,639.1b 22% $ 1,71059 § 2,009.66 17%
Commercial 3 1,500 $ 176839 § 217710 23% $ 198045 § 239820 21%
Commercial 6 2,000 $ 254556 § 3,063.10 20% $ 328359 § 3,801.13 16%
Commercial 2 3,000 $ 3,19990 § 395010 23% $ 331822 $§ 406842 23%
Public Authority 3 2,000 $ 226839 § 2787.10 23% $ 248945 § 3,00820 21%
Public Authority 112 2,500 $ 2,678.09 § 331310 24% $ 275282 § 3,387.83 23%
Public Authority 8 3,000 $ 377911 § 451710 20% $ 495931 § 5,697.30 15%
Public Authority 2 4,000 $ 419990 § 517010 23% $ 431822 § 5,288.42 22%
Industrial 4 4,000 $ 434003 § 529910 22% $ 471059 § 5,669.66 20%
Industrial 4 6,000 $ 595003 § 723910 22% $ 632059 § 7,609.66 20%
Industrial 6 15,000 $ 11,64556 § 13,923.10 20% $ 1238359 § 1466113 18%
Indnstrial 3 17,000 $ 12,58839 § 15,087.10 20% $ 12,80049 § 1530820 20%
Public Fire Protection (Total Annual Charge) § 474,/497.00 - $~ 477,750.60 1%



City of Chippewa Falls
Department of Public Utilities

Water Rate Changes (Base and usage charge) -

Eff. Date  |Base User Charge Authorized Rate of Return
Proposed 18.20 1.50 1.43 1.22 0.72 5.75% proposed full rate case
12/1/2009 18.69 1.28 1.13 1.00 0.61 6% |simplified rate case
5/1/2007 18.00 1.23 1.09 0.96 0.59 6%|full rate case
1/1/2003|Fire Protection included in utility bill

1998 16.88 1.09 0.95| 0.81 0.50 6% |full rate case

1990 12.00 0.83 0.73 0.55} 0.35 8% full rate case
Rate of Return History

2013 3.75

2012 3.68

2011 3.46

2010 6.75

2009 4.43

2008 5.58

2007 8.59

2006 474

2005 3.33

2004 3.44

2003 10.07|(2.49 without lawsuit settlement of $525,000)

2002 4.49

2001 5.69

2000 8.08

1998 9.51

1998 11.16

1997 8.08

1996 5.98

Wastewater Rates (Base and user charge)

Eff. Date |Base User charge
2012 17.01 2.52
2011 15.32 2.33
2007 13.63 2.15
2002 12.5%9 1.71
2001 7.76 1.70
1994 6.40 1.18

Rate shown are for residential 3/4" meter

cmf/water/water rates/ rate recap
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